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Overview of Internet Gaming Act:

Both House Bill HB 3080 and Senate Bill SB 1963 aim to create and regulate Internet
gaming within Illinois. Below, you'll find a detailed analysis of the key provisions, expected
impacts, deviations from current law, and stakeholder analysis of both bills.

House Bill 3080 and Senate Bill 1963: Internet Gaming Act

Key Provisions:
1. Authorization of Internet Gaming:

Provision: Authorizes Internet gaming operators to offer Internet gaming services.

Impact: Facilitates the introduction of regulated internet gaming platforms in Illinois.
Ensures operators are licensed and adhere to state regulations.

2. Licensing Requirements:

Provision: Licensing for Internet gaming operators and management service providers. Up
to three branded Internet gaming skins per licensee.

Impact: Establishes a structured licensing process ensuring only qualified entities operate.
Promotes fair competition and innovative brand offerings.

3. Internet Gaming Platforms:
Provision: Specifies technical and operational requirements.

Impact: Ensures reliable, secure, and compliant gaming platforms, safeguarding consumer
interest and data privacy.

4. Internet Wagering Accounts:
Provision: Regulations for account management.

Impact: Provides a clear framework for establishing and maintaining Internet wagering
accounts, ensuring secure financial transactions and traceability.

5. Age Verification, Location, and Responsible Gaming:

Provision: Measures for age and location verification and promoting responsible gaming.



Impact: Protects underage and vulnerable individuals from gambling, encourages
responsible gaming habits.

6. Diversity Goals in Procurement and Spending:
Provision: Promotes diversity in procurement processes.

Impact: Encourages business inclusion and opportunities for minority-owned enterprises,
aligning with broader economic diversity goals.

7. Acceptance of Out-of-State Wagers:
Provision: Allows for wagers from out-of-state under regulated conditions.

Impact: Expands market reach and enhances revenue opportunities by integrating
interstate gaming partnerships.

8. Tax Provisions:
Provision: 25% privilege tax on Internet gaming revenues.

Impact: Generates substantial revenue for the state, funding public initiatives or
infrastructure investments.

9. Limitations on Home Rule Units:
Provision: Restricts inconsistent local regulations.

Impact: Ensures uniformity in regulatory practices across Illinois, avoiding conflicting local
jurisdictional rules.

10. Emergency Rule Adoption:
Provision: Allows for prompt implementation of rules.

Impact: Ensures quick adaptation to emerging issues, facilitating timely regulatory
oversight.

Expected Impacts:
1. Economic Impact:

Positive: Significant revenue generation from the 25% tax, promoting investment in state
infrastructure and services.

Negative: High tax rates might dissuade smaller operators.
2. Legal and Regulatory Impact:

Positive: Establishes a comprehensive legal framework for Internet gaming, enhancing
regulatory control and consumer protection.



Negative: High cost and complexity in compliance for new entrants.

3. Social Impact:

Positive: Promotes responsible gaming, protecting minors and vulnerable populations.
Negative: Risk of increased gambling addiction; requires robust support infrastructure.

Deviations from Current Law:

Introduction of Specific Internet Gaming Regulations: Unlike current Illinois gambling
laws, these bills introduce detailed regulations tailored specifically to the nature of Internet
gaming.

New Taxation Structure: Imposes a specific 25% privilege tax on Internet gaming
revenues, distinct from other forms of gambling taxation.

Emergency Rulemaking Authority: Allows for rapid regulatory adjustments, which is a
significant shift from traditional rulemaking processes.

Stakeholder Analysis:
1. Internet Gaming Operators:

Benefit: Access to a legalized and structured market.

Responsibility: Compliance with rigorous regulatory conditions and investment in secure
platforms.

2. State Government:

Benefit: Increased revenue and state control.

Responsibility: Effective oversight and updating of regulatory measures as needed.
3. Consumers:

Benefit: Access to safe, regulated gaming platforms with responsible gaming measures in
place.

Responsibility: Adhering to age and location verification measures.

4. Minority-Owned Businesses:

Benefit: Enhanced procurement opportunities due to mandated diversity goals.
Responsibility: Ensuring compliance with state and gaming-specific regulations.

Conclusion:
The Internet Gaming Act as proposed by HB 3080 and SB 1963 offers structured and
comprehensive regulation of Internet gaming in Illinois. While promising substantial



economic benefits and enhanced consumer protection, it necessitates careful
implementation and robust regulatory oversight to manage potential social impacts and
ensure uniform compliance.

For further discussions on how these legislative developments may impact our strategy and
next steps, please let me know, and we can arrange a detailed briefing.
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